Workforce Investment Act Title I-B
Washington State Policies


SECTION B: Fiscal Controls and Accounting Guidelines

Grantees, subrecipients, and contractors funded under the Workforce Investment Act (WIA), whether in whole or in part, must abide by the Workforce Investment Act of 1998, the WIA Regulations, all applicable Office of Management and Budget (OMB) circulars, state requirements in laws and rules (Revised Code of Washington and Washington Administrative Code), Office of Financial Management (OFM) policies and the Washington State WIA policies.
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BACKGROUND
During early implementation of WIA, a Washington State Information Memorandum “Reallocation of Title 1-B funds”, dated June 6, 2001, was written to establish guidance on the states expectations related to local area’s obligation and expenditure of funds.  It also described the Employment Security Department’s (the Department) intention to reallocate unobligated and unspent funds under certain conditions.  Since that time there has been increasing emphasis at the national and state level to mitigate low expenditure and obligations rates.  Through this policy, the Department is establishing more formal directives in carrying out its state administrative and oversight responsibilities.
POLICY

The State may reallocate youth, adult, and dislocated worker formula allocated funds for a previous year among local areas within the state.  This would be carried out in accordance with the Act, Section 667.160 of the WIA final regulations, and based upon the following policy and procedures.  

The amount available from an area for reallocation among local areas will be determined in accordance with Sections 128(c) and 133(c) which address reallocation among local areas.  

The amount available for reallocation for a program year is based on the unobligated balance of the local areas allocation for youth, adult, or dislocated worker funds, at the end of the prior program year.  The amount available is based on the amount of unobligated balances which exceed 20% of the previous year’s allocation.
The Department tracks local area obligations to ensure that each Workforce Development Area (WDA) has obligated at least 80% of their current year’s formula allocation.  The 80% obligation is determined based upon the quarterly fiscal reports for the quarter ending June 30 of each year.  If a WDA’s unobligated balance for a fund source exceeds 20%, the Department will determine whether to reallocate those unobligated funds on a case by case basis considering, for example, history of meeting obligations and expenditures, economic conditions, and other circumstances that may apply.
If the state determines to reallocate funds among other areas, that amount will be “recaptured” i.e. the amount must be returned to the state by the local administrative entity.

Total funds recaptured due to the lack of achieving the 80% obligation requirement at the end of the each year will be reallocated to the program from which they originated, i.e. adult funds will be redistributed to the adult program, youth funds will be redistributed to the youth program, and dislocated worker funds will be redistributed to the dislocated worker program. 
The State will determine the use of returned funds by considering factors such as: the total amount of funds to be reallotted; the source; and any needs identified in the Workforce Development Areas.  At the time the funds are reallocated, consideration will be given to expenditure and obligation levels of each eligible WDA to ensure the ability of that area to expend the reallocated funds in a timely manner.  WDA eligibility for returned funds is defined in the WIA regulations under Section 667.160(c). 

Program year funds which are not expended by local areas at the end of a two-year period must be returned to the state, in accordance with Section 667.107).  The June 30th quarterly financial report information on expenditures will be used to determine unexpended funds.  Funds returned to the Department at the end of the second year can only be expended for remaining third year and will be used for statewide activities.


REFERENCES
· WIA Section 128(c) and 133(c)
· 20 CFR Part 6552 et al., Workforce Investment Act, Final Rules, 667.107 and 667.160

SUPERSEDES
Washington State Information Memorandum “Reallocation of Title 1-B Funds”, June 6, 2001.

WEBSITE

http://www.wa.gov/esd/policies/title1b.htm
DIRECT INQUIRIES TO: 

Kim Anensen, Manager
Employment Security Department
PO Box 9046, MS 6000
Olympia, WA  98507-9046
Email:  kanensen@esd.wa.gov 
Telephone: (360) 902-9525
Fax: (360) 902-9520
