PY12 Wagner-Peyser Performance Targets Proposed for Washington State

	
	Most Recent Actual - PY11Q4
	Proposed PY12 Level

	Entered Employment rate
	54%
	58.0%

	Employment Retention rate
	80%
	83.5%

	Average Earnings
	$14,903 
	$15,462 



Methodology

To adjust recent performance levels for expected improvement in the economy, coefficients were established for the relationship between Wagner-Peyser outcomes and the unemployment rate. Data on program performance and unemployment rates over the previous two years, PY10 and PY11, were used to develop the coefficients. Those coefficients indicated that a drop of 1% in Washington’s unemployment correlated with the following changes in outcomes for Wagner-Peyser participants:

Entered Employment Coefficient: 	+4.62%
Employment Retention Coefficient: 	+3.61%
Average Earnings coefficient: 	+$576.14

The past 8 quarters of performance and unemployment rates used in the regression appear in the following table.

		Qtr
	EE
	ER
	AE
	Unemp Rate

	2010-I
	49.1%
	76.2%
	$14,157
	10.03%

	2010-II
	48.9%
	76.5%
	$14,235
	10.21%

	2010-III
	49.1%
	77.4%
	$14,345
	9.94%

	2010-IV
	49.8%
	78.0%
	$14,434
	9.78%

	2011-I
	51.7%
	78.0%
	$14,319
	9.72%

	2011-II
	52.2%
	79.0%
	$14,447
	9.47%

	2011-III
	52.2%
	80.0%
	$14,677
	9.33%

	2011-IV
	53.5%
	80.0%
	$14,903
	9.17%



	
	
	
	





[bookmark: _GoBack]The coefficients were then applied to the change in unemployment as projected by the Washington Economic Revenue and Forecast Council. 

PY11Q4 unemployment was at 9.17% with the council’s forecast of an unemployment rate of 8.2% in PY12Q4, which would be a 0.97% decrease. 

Applying that decrease in unemployment to the derived coefficients yields the proposed targets, as shown in the table below.

	 
	PY11Q4 Unemployment Rate
(A)
	Projected PY12Q4 Unemployment Rate
(B)
	Coefficient
(C)
	PY11Q4 Actual
(D)
	Target
(E)

	EE
	9.17%
	8.20%
	4.62%
	0.535%
	58.01%

	ER
	9.17%
	8.20%
	3.62%
	0.8%
	83.50%

	AE
	9.17%
	8.20%
	$576.14
	$14,903
	$15,461.86



Where ((A-B)*C)+D=E

